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An offset is reduction of 

greenhouse gases from the 

atmosphere due to a 

project intended to 

compensate for emissions 

occurring elsewhere.

Offsets Explained:

www.offsetqualityintiative.org
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Offset 

Additionality

ÅAbove and beyond the 

ñbusiness as usualò

ÅProject would not 

occur without funding 

ÅPasses additionality 

tests



Additionality 

Tests

ÅIs there a regulation?

ÅIs there a barrier?

ïFinancial, 

Technological, 

Institutional

ÅIs it common 

practice?
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When Are Offsets 

Generated?

ÅVintage

ïThis year or in the past

ÅForward Selling

ïPurchase the right to the 

offset whengenerated

ÅForward Crediting

ïIssuing credit before 

offset is generated and 

verified



Types of Offsets

ÅVoluntary

ïStandards: VCS, CCAR

ÅCompliance Market

ïStandards: Kyoto 

Protocol



Other 

Instruments:

ÅCCX: Chicago 

Climate Exchange

ÅREC: Renewable 

Energy Credits



Purchasing Quality Offsets



Why Purchase 

Offsets?

ÅReduce carbon 

footprint

ÅImmediate action

ÅCost effective



ÅAdditional

ÅNot forward credited

ÅProjects are monitored 

and verified

ÅOffsets are not re-sold

Quality Offsets 

Criteria:



http://www.carbonconcierge.com/learn/COPEM-Final.pdf

Offset Evaluation Criteria:

ÅBusiness and Project Transparency

ÅOffset Quality

ÅProject location and Offset Traceability

ÅIndustry Leadership

ÅBusiness Model and Program Services Ratio

Å3rd Party Evaluation

ÅEducation

ÅSocial Benefit

Independent Consumer Reports:



.

ÅRatings based on:

ÅClean Air-Cool Planet Report (Dec ô06)

ÅTufts Climate Initiative Report (Apr ô07)

http://www.offsetconsumer.org/providers/



Offset Project Criteria and Examples



What makes a 

good offset 

project?

1. Additionality 

2. Baseline

3. Monitoring & 
Verification

4. Ownership of Credits

5. Size



2. Baseline

ÅMeasures the GHG 

levels that would 

haveoccurred with 

out the project

ÅAccurate and 

realistic reflection 

of a ñbusiness as 

usualò scenario



3. Monitoring 

and Verification 

(M&V)

ÅEmission reductions 

must by accurately 

quantified and 

verified

ÅM&V Plan

ïMonitoring Report

ïVerification Report



4. Ownership of Credits

�‡Direct Offsets �±Emission reductions experienced at the source

�‡Indirect Offsets

�‡Emission reductions experienced in the grid

�‡Not ideal due to unresolved issues  of double counting under a 

future cap and trade system


